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May 6, 2013

Ms. Kate Krauss, GPPO, CPPB, SPSM
Purchasing Manager

City of Deltona

2345 Providence Blvd

Deltona, FL 32725

RE: RFP #13008 For Property & Casualty Insurance
Dear Ms. Krauss:

We appreciate the oppertunity to present you with our proposat for your Insurance Program.
As always, we welcome the opportunity to meet with you at any time to discuss this matter.

The Florida League of Cities Insurance Program was established in 1977 to provide an afford-
able insurance alternative for the governmental entities of Florida. Over the years the Florida
Municipal Insurance Trust has evolved into one of the largest public entities programs in the
United States and is recognized for its outstanding service and broad coverage forms.

The Trust, governed by a board of elected officials, is a non-assessable, non-profit, tax-
exempt risk sharing pool. [t has superior financial strength presentty highlighted by $434 mil-
lion in assets, $210 million in surplus and nearly 600 members With over 100 insurance pro-
fessionals serving the FMIT, we have the resources and the product offering necessary to de-
sign a risk management solution fo fit the unique coverage issues facing your City.

When examining other insurance markets, it will become obvious that our seif-insured group
concept is a most attractive insurance alternative. To be certain, the FMIT is highly qualified
to meet all your risk management needs. Our expertise in the areas of public entity cover-
ages, coupled with our outstanding claims, ioss conirol, and a nationally recognized fraud
(SIU) department translates to considerable service and savings

Thank you for your time and consideration. We look forward to the chance to meet with you
sometime in the near future.

Sincerely,

Joe Ly

John Ligon, Aceount Executive
386.479.3129
jligon@fleities com
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FLORIDA MUNICIPAL
o, RSURANCE TRUST

FLORIDA MUNICIPAL INSURANCE TRUST

COVERAGE PROPOSAL
FOR

CITY DELTONA

PROPOSED EFFECTIVE DATE: October 1, 2013

ADMINISTERED AND PREPARED BY:
DEPARTMENT OF INSURANCE AND FINANCIAL SERVICES
OF THE
FLORIDA LEAGUE OF CITIES, INC.

P.0. BOX 530065
ORLANDO, FL 32853-0065

"The Florida Municipal Insurance Trust Guarantee”
The FMIT will mateh any competitor's pricing for similar exposures, coverages, terms and conditions contingent on the
ability of the competitor to verify that their rates are established by an independent actuary and that their reinsurance
structure is currently in place. The competitor's reinsurer must have an AM Best rating of an A X or better.

A specimen agreement is attached. This proposal contains a brief, general description of coverages. It is not
intended to describe or cover all the terms, limits, conditions and exclusions of the agreement.

The FIMIT agreement fanguage will supersede any differences between the agreement and this proposal
summary.




FLORIDA MUNICIPAL INSURANCE TRUST
Proposal for 2013-2014

Deapartment of Insurance
and Finangial Services

City of Deltona

PROPERTY COVERAGE
' Limit
Blanket Real & Personal Property $52,877,223
Mote: The FM!T will conduct an Asset Valuation for the City at no charge.

Electronic Data Processing: .

- Equipment: . Included in Contents
- Software: Included in Contents
- Equipment Breakdown: Inciuded in Contents
Coinsurance: Agreed Amount
Values: 100%
Vaiuation Basis: Replacement Cost
Coverage Form: ' Special
Deductibles: $1,000 Per Ocourrence - Real & Personal Property, Other Property

Named Storm Deductible is 5% of the scheduled Building, Personal Property, Other Property
(including property in the open) and Business Income The percentages calculated using the
Schedule of Values on file with FMIT. The Named Storm deductible is calculated separately and
applied individually to each Building, Personal Property, Other Property and Business Inceme
The minfmum deductible is 5% of the scheduled value or the stated policy deductible, whichever
is greater

Business Income deductible is 72 hours




PROPERTY COVERAGE EXTENSIONS:
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Excess Flood Coverage

o Flood Zones A & V deductible is excess of NFIP

o Other Flood Zones - $100,000 deductible
Terrorism
Unintentional Errors & Omissions
Newly Acquired or Gonstructed Property
Newly Acquired Business Personal Property
Business Income
Extra Expense
Valuable Papers & Records
Signs - Not attached to Buildings
o Vehicular damage to signs
Accounts Receivable
Police Dogs & Horses
o Death in line of duty
~ ¢ Annual Maximum
Electronic Data Processing Equipment (Software)

 Antiques & Objects of Art

o Perltem

o Annual Maximum
Off Premises Power Failure
Pollutant Clean Up & Removal

“Fungus Clean Up & Removal

Personal Property Off Premises
Personal Property of Others
Preservation of Property

Service Interruption Coverage
Property In Transit

Fire Extinguisher Recharge

Debris Removal

Building Ordinance Coverage, Including Demolition
Miscellaneous Unscheduled Fixtures
Leasehold interest

Arson Reward

Recertification of Equipment

$4,500,000

$5,000,000

$2,000,000
$500,000
$500,000
$1,000,000
$500,000

$25,000

$10,000 Maximum
$500,000

$5.000
$25,000
$250,000

$15,000
$250,000
$100,000
$100,000

$25,000
$250,000

$50,000
$100,000
$100,000
$250,000

25% of Loss
25% of Loss
$25,000/$100,000
$100,000
$5,000

$250/Day




INLAND MARINE COVERAGE:

SCHEDULED INLAND MARINE EQUIPMENT - Items over $15,600 Limit: $1,163,264
Deductible: $500 Items valued $15,001 - $50,000
ltems $50,000 - $100,000 have minimum of $1,000 deductible

lterns greater than $100,000 have minimum of $2,000 deductible or 2% of the
item's scheduled limit, whichever is greater.

BLANKET INLAND MARINE EQUIPMENT - ltems $15,000 or Less Limit: $1,000,000

Deductible: $500
Blanket Inland Marine coverage is defined as: Coverage for all unscheduled Inland Marine equipment, Emergency

Portable Equipment and Communications Equipment valued at $15,000 or less is subject to $500 deductible
{Note: All Watercraft must be scheduled )

Coverage Basis: Actual Cash Value

INLAND MARINE COVERAGE EXTENSIONS:

» Rental Reimbursement for Contractor's Equipment for Covered Loss $5,000
» Limited Contractor's Equipment Replacement Cost $250,000
> Installation Floater - Member's Building Materials $100,000




GENERAL LIABILITY COVERAGE

Comprehensive General Liability Limits
Limit Per Occurrence: $2,000,000

Annual Aggregate: - Unlimited

Deductible: %0

~ Public Officials E & O/ Employment Limits

Practices Liability

Limit Per Occilrrence: $2,000,600
Annual Aggregate: Unlimited
Daductible: 30

[ * " Note: For Membars fhat choose 2 deductible - Members are only responsible for the deductibie if a
l judgment or settiement occurs. Legal expenses are outside the deductible and paid solely by the Trust
i .

i

for General Liability and / or Automobiie Liability.

Im:portant Note: The defetion of any of the above -coverages does not automatically reduce the premium. These premiums are
nased on all of the above coverages. Any deletions of coverage will alter the experience modification facter originally used

and may resuitin a higher premium

.




ADMMTIONAL BENEFITS:
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Defense Cosis paid in addition to policy limits
Premises Operations

ProductsfCompleted Operations

Contractual Liability (Designated Contracts Cniy)
Cwners & Contractors’ Protectlve Liability
Personal Injury Liability '

Host L|qu0r Liability

Incidental Medical Malpractice Liability

Watercraft Liability

Fire Legal Liébility - Maximum $500,000 in any one Trust Year

Broad Form Property Damage - Maximum $500,000 in any one Trust Year
Advertising Injury Liability

. Skate Facitity Liapility - {Requires Completed Application )

Empibymem Practices Liability
Empioyee Benefits Program Administration Liability
Extra Contractual Legal Expense - $100.000 Limit
o {EEOQC, Flarida Commission on Human Relations, Ethics, Sunshine Law)
No-fault Sewer Backup Expense - $1 OO 000 Limit
Crisis Intervention
HR Heiplme - Fult Legal Support and Online Services
Bert Harris Act/Inverse Condemnation - $300,000 Limit. (Higher iimits are available )
Cyber Coverages mcludlng Privacy, Network Security and Data Breach - $250 000 Annual Aggregate.




AUTOMOBILE COVERAGE | | Limits

Comprehensive Automoebiie Liability $2,000,000
Deductible: 50
Perscnal Injury Protection $10,000
Deductible: $0

Automobile Physical Damage
Comprehensive Coverage $0 Deductible

- Collision Coverage $100 Deductible

Coverage Inciudes:

Hired & Nen-Owned Liability

Rental Reimbursement - scheduled vehicles

L=ase Differential - scheduled vehicles '

Limited Replacement Cost - owned private passenger vehicles, SUVs, Pickup Trucks

¥ ¥ ¥V v ¥

- Member's Perscnal Effects

Note: For Members that choose a deductible - Members are only responsible for the deductible if a
judgment or settlement occurs. Legal expenses are outside the deductible and paid solely by the Trust

for General Liability and / or Autormobile Liability.




CRIME & BOND COVERAGE

Employee Theft - Per Loss

Deductible:

Faithful Performance - Per Loss

Deductible:

Finance Director

Crime:

Money - Loss Inside

Deductible:

Qutside the Fremises

‘Deductible:

Computer Fraud

Deductible:

Forgery or Alteration

Deductible:

Funds Transfer

Deductible:

Money Crders and Counterfeit Money

Deductible:

Limits

$1.000,000
$1,000

$1,000,000
$1,000

$1.000,000
$1,000

$1.000,000
$5,000

$1,000,000
$5,000

$1,000,000
$5,000

$1.000,000
$5,000

$1,000,000
$5,000

$1.000,000
$5,000




WORKERS' COMPENSATION PAYROLLS

Workers' Compensation
Employers Liability

Limit
Statutory
$1,000,000 / $1,000,000 / $1,000,000

CODE DESCRIPTION PAYROLL
0251 IRRIGATION 514,000
5509 STREET OR ROAD MAINTENANCE 744,000
7520 WATERWORKS OPERATION 902,000
7580 SEWAGE DISPOSAL PLANT OPERATION 390,000
7704 FIREFIGHTERS 4,155,000
8380 AUTOMOBILE SERVICE OR REPAIR 150,000
8742 SALESPERSONS, COLLECTORS, MESSENGERS 427,000
8810 CLERICAL 2,882,000
8831 HOSPITAL OR VETERINARY 415,000
a015 BUILDINGS - OPERATION BY OWNER 46,500
8102 PARK NOC 659,000
9410 MUNICIPAL, TOWNSHIP, COUNTY EMPLOYEES NOC 1,746,000
TOTAL PAYROLL $13,030,500

Deductible: 50

Experience Modification Factor: 10/1/2012 118

Safety Credit: Yes

Drug Free Credit: Yes

Thé Wcl)rkers' Caompensation premium is subject to adjustment when the Cctober 1, 2013 experience medification is received

Premium calculation includes 5% Drugfree Credit and 2% Safety Credit - Requires receipt of approved applications




PREMIUM SUMMARY

Coverage Line Annual Premium

Blanket Real & Parsonal Property $259,681
Inland Maring : INCLUDED
Equipment Breakdown Coverage iINCLUDED
Crime & Bond Coverage INCLUDED
General Liability Coverage $103,376
Public Officials E&Q / Employment Practices Liability $84,538
Automobile Coverage - $66,894
Workers' Compensation Coverage $418,308

Total FMIT Premium $932,797

THE FOLLOWING COVERAGE(S) ARE BILLED SEPARATELY ON AN ANNUAL BASIS AND WILL NOT BE INCLUDED IN THE
QUARTERLY INSTALLMENT INVOICE FOR THE FMIT:

Petroleum Storage Tank Liability: PREMIUM TO BE DETERMINED

GRAND TOTAL PREMIUM $932,797

Note: Coverage summaries provided herein are intended as an outline of coverage only and are
necessarily brief In the event of loss, all termns, conditions, and exclusions of actual Agreement and/or
Policies will apply.




INTEREST FREE INSTALLMENT PLAN

First Installment Second Installment Third Installment Fourth [nstaliment
25% minimum due 25% minimum due 25% minimum due 25% minimum due
October 1, 2013 January 1, 2014 April 1, 2014 July 1, 2014

Payment will be forwarded to the Florida League of Cities in Tallahassee

10




OPTIONAL PRIOR ACTS COVERAGE

DEDUCTIBLE LIMIT NET PREMIUM
= Pubiic Officlals E & O Prior Acts Coverage
* $1,000,000 $33,598

Retroactive Date: Cetober 1, 2009

Neste: This premium is in addition to the Total FMIT Premium shown.
Prior Acts

Coverage fer prior acts is retroactively sxtendad for claims that occurred but were not reported to the designatad
Flonda Municipal Insurance Trust unil! the effective date of covarage, whethar or not reported

mamber or to 3
to the prier ingurer No coverage will ba provided for any occurrense that may cause a potentia! claim that the.

insured vas awars of prior to the affsctive date of this endorsement and which was not regorted to the prior insurer

The Prior Acts Caverage will be caricefled automatically i the member's ilability coverage is cancelled or not continuously renewed for
each coverage through and including as many years as Prior Acts Coverage is provided by the Retroactive Date descrived

* The deductible is $10,000 or the poiicy deductible, whichever is greater

Ciaims arising out of Prior Acts coverage are not included in the StopLoss Amount

11




DEDUCTIBLE / LIMIT OPTIONS

LiMIT DEDUCTIBLE PREMIUM
Property - Real and Personal Property $52,877,223 $1,000 $228,745
$52,877,223 $10,000 $219,481
$52,877,223 $25,000 $211,959
$52,877,223 $50,000 $205,683
iniand Marine _ $1,163,264 $500 $24,516
: $1,163,264 $1,000 $23,973
Bond $1,000,000 $500 $5,203
$1,000,000 $1.000 $5,124
Crime $1,000.000 $5,000 $1,296

Optional coverage for Piers, Wharfs and Docks: Windstorm, Hail, Floot and Storm Surge

Deductibie: 5% of Total Insured Value subject to & minimum if $10,000.00 or the deduct;b!e amount described o
Property, Aliied Lmes ané Crime Deca‘arat;on, whichever is greater in any ong cecufrence.

i ) ’ ' PREMIUM
Location:034-003 201 Howland Boufevard - Pavilion and Fishing Dock $1.039
Location 075-001 Lakeshore Boulevard - Lake Monroe Boat Ramp : $13,260
General Liability and Errors & Omissions $2,000,000 Combined Single Limit

' ' Deductible Pramium
StopLoss Amount: $0 $0 $187,914
StopLoss Amount: $228,174 $10,000 $180,079
StopLoss Amount: $228,174 $25,000 $172,388
StopLoss Amount: ~ $228,174 $50,000 $163,682
Automobile Liability 32,000,000 Combined Single Limit
: . : Deductible Premium
Stoploss Amount: $0 $0 $53,024
Stopl.oss Amount: $30,000 $10,000 $46,754
StopLoss Amount: $75,000 $25,000 $42,781
StopLoss Amount; $150,000 $50,000 $40,196
Automobiie Physical Damage Deductible Premium
: Comprehensive and Collision $0 /%100 $13,870
Comprehensive and Collision $500 $13,250
Comprehensive and Collision $1,000 $12,527
Note: $0 Deductible is not available for Callision '
Workers' Compensation Deductible Premium
StopLoss Amount: CN/A T %0 S $418,308
StopLoss Amount: $220,867 $10,000 $359,963
StopLoss Amount; $221,433 $25,000 $318,999
StopLoss Amount: $222,003 $50,000 §277,619
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PETROLEUM STORAGE TANK LIABILITY, CORRECTIVE ACTION AND

CLEAN-UP COSTS COVERAGE

“QUOTE CAN BE CONSIDERED WITH A COMPLETED, SIGNED AND DATED AGENT OF
RECORD / BROKER OF RECORD LETTER ON MUNICIPALITY LETTERHEAD.
CONSIDERATION WILL NEED TO BE APPROVED BY THE STORAGE TANK LIABILITY

INSURER:.

POLICY PERIOD:

LIMIT OF LIABILITY:

DEDUCTIBLE:

PREMIUM:;

INSURANCE CARRIER.**

City of Deltona

Commerce and Industry Insurance Company

12/23/2013 — 12/23/2014

To Be Determined

To Be Determined

To Be Determined

To Be Determined (Additional premium for Terrorism Risk Insurance
Act)

No midterm credit for tank upgrade or removal.

THIS POLICY IS WRITTEN ON A CLAIMS MADE FORMAT. PRIOR ACTS COVERAGE IS NOT OFFERED.

The coverage available through Commerce and Industry Insurance Company will be for liability for bodily injury
and property damage to third-parties and corrective action as a result of an incident of inland contamination as
defined by Florida Statute. Coverage will be for scheduled tanks at scheduled sites only. This policy is subject to
a retroactive date which bars coverage for conditions existing prior to the inception of the policy
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As Administrator for the Florida Municipal Insurance Trust, the League has a longstanding commit-
ment to superior services for our members. We offer a wide variety of products and services that add
value to our membership’s insurance investment.

How does your insurer compare? i Your
oL L EMIT Cuirent

PROPERTY INSURANCE Insurer

Eetuin of Premium - For the past 5 years FMIT has rssue_ retum of pre-
mium checks to our property insutance customers m the aggregate amount. |
of $44 000,000, HEEH E . : o .

Named Storm }edmu ile - The Named Storrn deductrble applles to. e_a_ch |

scheduled item, rather than the total values at: each location” (address).
After a named storrn ‘this represents a srgmflcant reductron in financial ex--

Terrorism { overage - The FMIT prograrn mcIudes pxoperty coverage for:
Terrorrsm 1n the arnount of $5 OOO OOO w1thout any:'addrtronal premrum- :
charge o : _ oL S e . L

i Trac&mg Soi?ware : _
properly list and prrorrtrze your assets prror toa ioss You manage'
your assets online and track them more effrcrently Thrs dats 1s'l1nked_ ch—_ _

pt operty




FLOBID: CIPaL
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LIABILITY INSURANCE:

Aggregate Limits— The L1ab111ty‘ and Automobﬂe coverages w1th FMIT _

DO NOT have Aggregate Limitations on. coverage. Other’ progiams_}

limit their maximum exposure by placmg a limit on’ your ‘coverage. This

could leave the Clty W1thout covexage_and the camez no longer would have o

a Duty to Dcfend a smt

: W1th1n the Pubhc Ofﬁmals Cov -r-; .

Defense coeiﬁw—ww?u%}m {}ﬁm’a}'é

ployrnent PI actices’ L1ab111ty and Law Enforcement Llablhty) éue NOT
char ged to the member as T art of the deductlble (1f a deducuble optlon is

Your
FMIT Current
Insurer

No i*dait__ Backu

Ethlus Deieme.— The FMIT Wﬂl cover. 100% of the defense costs (up
to $25,000 per occurrence or:$100, 000. annual aggregate) for an eth—'
ics and/or sunshine law’ complaints agamst a Pubhc Officer.




A MUBIOPAL
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ADDITIONAL SERVICES:

Loss Lontrol Rf.,;:azm nta%:;\*

control approach to el'mmate nsks and 1mp10ve overall safety

Safety (xs am . '”ZYour Clty w111 be ehglble fcrr up to $5 000 per

staff to Ieduce tzaveI costs and 1mpx ove safety

‘Spu,zaé ?m cc;tt ﬁaétom Umt.— The .FMIT takes fraud' senously _and prov1des'-

an SIU unit that has been Iecogmzed by the Govemor of Flonda for its

Imud Rcv» ard —The FMIT offers a$s, OOO Ieward for ‘nfoxmatlon 1ead1ng'*.__-i

to the anest and conv1ct10n in frandulent clatms actmty

“raining. Pt'oarams - Monthly educatlon sessions held

in the Oﬂand' ':ofhces and Ieglonally as. quue"ted by gmups of membexs

Qat %» & Health Victca Lﬁn ar
avaﬂable fxee to our membets

Your
EFMIT Current
Insurer

5 The PMIT ptov1des a staff of 9 full time
personnel for Loss Contxol aSS1stance The FMIT utilizes a targeted nsk

Y_eé“r".in-

A comprehensive list of safety videos is







CITY OF DELTONA

BIDDER INFORMATION FORM
. The information below is required to complete your bid packet. Type or print only.

' Florida League of Citles, Inc.
C»Ompany Name_: OIS &.Smgb@‘”} - 3, i;{;

Address: 125 F Colonial Dvive, Orando, FL 32801

City: Orlando

Fiorida
State:

Zip Code: 22801

38E-478-3129

Phone Number:
4074250378

Fax Number:

John Ligon

Project Contact:

e-mail address: Higon@flcilies com

Remittance (Payment) Mailing Information

Address: PO Box 17h

City: Talighasses State: Fiorida Zip Code: 32302

Phone Number; o0 479-3328

407-425-9378

Fax Number:

Project Contact; 2T bigon

e-mail address: jigon@ficities com

Federal Tax ID No.: 59-8001124

Tax ID Type: X Federal Tax ID O Social Security Number

This Form Must Be Completed and Returned with your Submittal,
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10.

11.

12.

13.

RFP#13008 PROPERTY AND CASUAL IY INSURANCE

Qualifications Summary
QUALIFICATIONS SUMMARY.

CITY OF DELTONA
REQUEST FOR PROPOSAL
PROPERTY AND CASUALTY INSURANCE PROGRAM

Agent/Broker Name: Florida League of Ciligs, Inc

] - {-}w; § e e Ty §;
Agency or Firm Name: Florkda Municipal Insurance Trus

125 & Colonial Diive, Ovlando, FL 32801

Address:
¢ g
Telephone: 3B6-4758-312¢
Fax, “U/-420-8378 Email Address: _'gon@flcities com

. . Orver 80 vaarg
Number of Years in Business: 4

Number of Public Entities Serviced: '~ °*"

Number of Municipalities Serviced in Florida: Over 300

MNearly $100 Million

What is your Florida Premium volume?

Do you have experience in placing property boverage for similar sized entities?
If yes, please list the name(s) of the entities.

City of Sanford, City of Port Orange, City of Altamonte Springs, City of
Casselberry, City of Winter Springs

List key personnel who will be assigned to the City’s account, including name,
licenses held and years of experience in servicing public entity accounts. Attach
an additional sheet if necessary.

John Ligon, Madlay Johnson, Wayne Anderson - See additional information under
Tab C

List the name(s) of any officer, director, agent or other key personnel who is an
official or employee of the City. Not Applicable

[ist any information pertinent to the selection of your submitted proposal. Be
sure to include service, experience or qualifications which may give you an
advantage over other proposers.

Ses "Advantages” included with the FLC Froposal under Tab A
18
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15.

16.

Explain your ability to access, utilize and leverage the property insurance market.
The FMIT is the oldest and largest municios! gtzaf:; nthe Siate of Forda. We are
ihe coverage choice for 2 out of 3 municipalities  We have effectively parinered
with multiple re-insurers 1o consistently provide the best coverags @g“’{ ong and
pticihy through various insurance market cyoles

List any exclusive access you may have to including specialized markets,
programs or trusts and explain the advantages of their program(s).

Ol (USAY is our exclusive re-insurer for Liability and Emplovment Practices
é;&%} ity coverages As a market leader in thelr industry and an exclusive patiner
of the FMIT we have jointly sponsorad i?’e =T HR Helpline as a free additional
ioe {6 our clienis

sev

Additional Comments:

Soe altachad comments.

19
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'REFERENCES

. Provide specific references for at least five (5) customers {preferably public entities), including
customers served by the firm’s nearest office to the City. They should be of similar sizes,
complexity and magnitude to the City. Additional references may be provided by attachment.

' ; aua of Oities, ine
' Proposer: Fiovida League of ::»,_im

1. Organization: _ - City of Por{ Orange
Address: 1000 City Center Cids, Port Orange, FL 32129
Jarnie Miller, 883-506-5500
Contact, phone number: ___ fianera Lianility, Auto, Property and Workers' Compensation

Insurance/Services provided:

2. Organization: Gity of Sanford
' Address: 300 Narth Park Avenue, Sanford, FL 32772
' Fraed Fosson, 407-888-8025

Contact, phone number:

Insurance/Services provided:

3. Organization: Clty of Altamonte Springs

] 2235 Nawburyport Avenue, Altamon gs, FL 32704
Address: Darla Litlon, 407-571-8088
Contact, phone number: ___ General Liability, Auto, Property and Workers' Compensation

Insurance/Services provided:

ity of Casssibernry
_ 85 Triplet Laks Drive, Cassslberry, FL 32787
Address: Sharon Gordon, 407-262 7000 %1113

Contact, phone number: General Liability

4, Qrganization:

Insurance/Services provided.:

City of Winter Springs

5 0O ization:
roanization 1128 East State Road 434, Winter Springs, FL 32708

Address: Shawn Boyle, 407-327-5051
Contact, phone number: General Liability, Auto, Property, Health and Workers'
' Compensaliion

insurance/Services provided:

20
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(eneral Liability, Aulo, Property and Workers' Compensalion




RESPONSE FORM

RESFOND TO: CITY OF DELTONA

| Kats Krauss, Purchasing Manager '
Deltona City Hall =~ — - - = —
2345 Prowdenc_e Bivd,
Deltona, FL. 32726
“f* (et 5 Syt
| acknowledge receipt of Adderida NO (S) B4 ity schadules ; and Erploves Concentigtion

Informstion
| have included . i
s Rasponse Form E A
s Lobbyihg and Conflict of Interest Ciause A
e Non-Collusion Affidavit A
o Drug-Free Workplace Form R R
o Public Entity Crime Statement - , . S

| have included a current copy of the professionai licenses as noted i the RFP document,

Check marlk items above. as reminder that thev are included)
PO BOXATEY

M'a'iling Address:

Tallohaskos, F

WLOED) 0

Erapvidd i@.{iw*m

T e

o Mf"i{éi‘ é}“? bt msi E’?‘s@;’v aeE

i ol u

STATEOF; - loiida

COUNTY OF. Dratige

Subscribed and .sworn to {or affirmed) before me on

(date) by '{é\\&%\ﬂf}\ -LQ&Q&U\C%\ (name of affiant). He/She 13( ersom

@te me or has produced . (type of identification) as
identification (,,wa-? A /\_
| NOTARY PUBLIC

My Commission Expires: 7“’ 9%“ f% _

SERENA DAWN WESY
2, NOTARY PUBLIC.
TATE OF FLORIDA
BEGI2767

> Ew&) ?42%20%
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LOBBYING AﬂD CONFLICT OF INTEREST CLAUSE

ETHICS CLAUSE

Fiorida Leagus-of Citigs. Ins. :
' ' (Company) - :

. warrants that hefif has not empioyed retained or otherwise had act on histher behalf any former City
ofﬁcer ¢i employee in violation of Section . of Ordinance No. or any Cily
officer or employee in violation of Section __ of Ordinance No .. For breach or violation -of this
provision the City may, in its discretion, terminate this Agraement without fiability and may also, in its
discretion, deduct from the Agreement or purchase price, or otherwise recover, the full émount of any fee,
commissich, percentage, gift, or consideration paid to the former City officer or employee ”

i

(;\ ?fﬂ

(Slgnai’ure)

= 1

{Date)

FEoridda

STATE OF:

COUNTY OF: J¥ange

Subseribed and sworn to (or affirmed)_.before_ me on

w5

(date) by \i_\)fﬁki ?\{}1< LQ{/Q LY. XQ¥“\ (name of aﬁtant) He/She léersonaily kno fo meor

_{type of identification) as identification

f”;*
R ANTAYAYAS

NOTARY PUBLIC
My Commission Expiras: “7 ";)-?;23 cj LZ’

has produced

 DAWN WEST

B
' NQ?ARY puBLIC
5 SYATE OF FLORIDA
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NON- C"OL.'L USION A?FIDAV!’T'

i, Bavid Lodwick of the Flosida iﬂ%"é‘i} e 6f Giias, 8 decording to law on my oath, -

and under penalty of perjury, depose and say that

: ‘::3 ehwick _ .
1 | am _{?Ef Ledwick ) of the fim of
Forida-League of Cilles, Ing. the bidder making the Proposal

for  the pronect descnbed in  the Request - for Proposals for

. Gy ol Deltong ' and that | executed the said proposal
with full authority to do so; _
2. - Thé prices in this bid have been anived at indapendently without collusion, consuliaticn,

communication or agréément for the purpase ‘of restricting competition, as to any matter
relating to such prices with any other Biddéar oF with any comipetitor,;

3 Uniess otherwise required by law, the prices which have been uoted in this bid have not
been knowingly disciosed by the bidder and will not knowingly be digclosed by the bidder
prior to bid opening, directly or indirectly, to any other bidder or to any competitor;

4 No attempt has been made or will be iiade by the bidder to induce any other persan,
partnership or corporation to submif, or not-to submit, a bid for the purpose of restricting
compatition; and

5 The statements contained in this affidavit are true and correct, -and made with full
knowledge that the City of Deltona reliss upon the truth of the statements contained in this
affidavit in awarding contracts for said project. . k

C )old

(Signature)

o132

Date:

TR

stateor.  Flarida

COUNTY OF: i8iige

. A RO
Subscribed and sworn to (or affirmed) before me on PR Lf Eg

(date) by g\)ﬁ’\f\)\\d\ 'L@Cﬁw;c—’}&\ (name of affiant} He/She ss@mmrﬁ
to me of has produced _ _ N (type of identification) as
identification. T e

NOFARY PUBLIC

My Commission Expires: )2 G714

HEHERA DAWN WEST
, NOTARY PUBLIC
STATE OF FLORIDA

T Commi BEOI2767
Ewires 72812046
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DRUG -FREE WORKPLACE EORM

The unders'gn‘ed vandor i aceordance with Florida Statute 267 087 hersby certifias that:
. Floria Lagous of Cliles, io

(Name ot Busmess}

1 Publishes a statement notifying émployaes that the unlawful manufacture, distribution, dispensing,

- possession, or use of a controlled substance is prohlblted in the woikplace and specifying the
actions. that will be taken against employees for violations of such prohibition.

2 Informs employees about the dangers of drug abuse in the workplace the business’ policy of
maintaining a drug-free workplace, any available drug counseiing, rehabilitation, and empioyee

- assistance progiams, and the penalties that may be. imposed upon emp!oyees for drug abuse
violations

3 . (ives each employes engaged in providii ng the commodities or contractual setvices that are
under bid a copy of the statement specified in. subsection (1)

4 inthe statement specified in stbsection (1), riotifies the employees that, as a condition of working
on the commodities or contractual services that are under bid, the employee will abide by the
terms of the staternent and will notify the employer of any conviction of, or plea of guiity or nole
conienderre o, any violation of Chapter 8§93 (Florids Stalutes) or of any controlled substance law
of the United States or any state, for a vielation eccurring in the workplace no later than five (5)
days after such conviction

5. Imposes a sanction on, or require the satisfactory participation in a drug abuse assistance or
rehabilitation program if such is available in the émployee’s commuinity, of any employee who is

_ soconvicted ' '

6 Makes a good faith effort to continue to maintain a drug-free workplace through implementation of
this section

As the person authdrized te sign the statement, | certify that this firm comphes fully with the above

reguirements ;
i &WQW

(Signature) "~

Date:

STATEOF: ~ [itiida

Ly &
COUNTY OF: ~1#hGe
Subscribed and sworn fo (or affirmed) before me on _55 - LC) - 35 (date) by
\ >@3\3 el L erlun Qk\ {name of affiant) He/She is @arsonatly know o me ot
' has produced ' (type of identn‘lcat;on) as ;dent;ﬂcahonmwm

75 RVAVASN

© NOTARY PUBLIC
My Commission Expires: __ 128 q

SERENA BAWN WEST

Sl yoTaRy PUBLIC
24 e TATE OF FLORIDA
REP#13008 PROPERTY AND CASUALTY INSURANCE e : EE012Z15T

Eypiros 7/28/2014




PUBLIC ENTITY CRIME STATEMENT

A person or affiiale who has beent placed on the convicted vendor list following a conviction for public
-entity crime may not submit a bid on a .contract td provide any goods orservices to a public entity, may not
submit a bid on a contract with a public anti ity for the construction or repair of a public building or public.
work, may not stibmit bids on leases of real property to public entity, may not be awarded or perform work
as a contractor, supplier, subcontractor, or CONTRACTOR under a contract with any public ent;iy, and
may not fransact busingss with any public entity in excess .of the threshold amount provided in Secticn
287.017, Florida Statutes, for CATEGORY TWO for 4 period of 36 months from the date of bemg placed

oh the convicted vendor list”

| have read thé above and state that neither &

Fiorida Leagus of Cifies, %‘s“si;t_" " nor any
Affiliate has been placed on the convicted vendor list-within the last 38 months, :

(Sighature) -

= 13 _

Date

STATEOF, ~ Fioriaa

COUNTY OF:  angs

- ’g
/”"”““"“‘”% ~~~~~
(date) by “\bf’b‘u sCi LCX}QV\J CF‘B {name of affl:ant) He/She- @ personaiiy know to me or has

Subscribed and sworn to (or affirmed) before me on <. (

produced {type of identifi catton} as

identification. (/ S
““7< AVAAS

¥ NOTARY PUBLIC

My Commissic}n Expires: _7 -28-

. SERERA DAWN WESY
% NOTARY PUBLIC

" Bxolres 72602014
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Sh,

A

&, Additional Conunents and answers to guestions in section 7 of

'

B

¥

s

7.12 A duty to def'end arrangement is mandatory '

" The Florida Municipal Insurance Trust (FMIT) coverage form specmcally addresses the duty to
defend. Please refer to FMIT CA 1012, Page 2 of 17 under DEFENSE AND SETTLEMENT

The FMIT Deductible does not apply to defense costs under the General Llablhty, Automoblle
Liability or the Public Officials’ (E&O) coverage forms.

In addition, the defense costs are outside of the limit of liability purchased for each of the
General Liability, Automobile Liability or the Public Officials’ {E&() coverage forms.

A copy of defense attorneys is attached
7.13 Disaster Mitigation and recovery/claims management.

The FMIT began this program 5 years ago. We have an exclusive partnership in Florida with
Synergy Recovery services for our property insurance program. This progiam now includes:

¢ Complete asset identification and valuation including GIS data information

* The simplicity software is fully integrated with our property claims department
and allows property claims to be handled more quickly and payment expedited to
our members

¢ Online management of the asset/insurance schedule in real time.

* Claims adjudication is performed by FMIT staff and claims are paid by the FMIT.

* Claims software is proprietary and utilizes the same real time asset information

¢ Claims software is tiansparent — the City will have the ability to monitor, read
adjustor notes and see all scope of work documents/invoices.

* TuwmKey Recovery allows the City to pre-register existing vendors and utilizing
this program will allow the FMIT to process payments (after deductible) direct to
the vendor and improve cash flow

¢ All software has been written to greatly improve the FEMA documentation and
reporting requirements in a large event.

There is no cost to our property insurance members for these services.

7.14 Claims Retention.

The EMIT functions as an insurance company and retains a significant level of risk in each
progrtam. The Property, Liability and Workers Compensation programs are serviced by claims
adjusters in our Orlando office.

The Florida League of Cities is and administrator for the FMIT




FLC cmpioyees adjudicate and pay ihe claims from the Orlando office.

The EMIT does purchase 1e-insurance above specific retention levels and a copy of our re-
insurance program is available for the City’s review.

7.15 Grant Programs.

For members with Liability and Workers Compensation coverages in the FMIT there is a
matching Safety Grant program in place This allows a member to get 50% matching grant
funds (up to $5,000 in grants available annually) The FMIT has awarded over $500 000 in
Safety Granis to our members.

7.16

TLoss Control services are directly provided by FLC staff. The Director of Risk Control is Scott
Blaser. He is based in the Orlando office and is an employee. The Risk Control specialist that
would be assigned to the City of Deltona is Ken Blaser He is also an FLC employee and works
the Central Florida region. The Risk Control department has 7 field representatives and 2
clerical staff that are full time employees.

Underwriting is performed in our Orlando office. The Account Executive that will service the
City of Deltona is John Ligon and he is a full time employee. John is also a resident of Deltona.
The underwriting staf{ are housed in the Orlando office and are FL.C employees

Claims Administration:

Workers Compensation adjusters and managed care nursing staff (case rn.anagers)
are full time employees of the company and are located in the Orlando office.

Liability and property claims adjusters are also in the Otlande office and are full

" time employees. On certain cases the staff adjuster may utilize an Independent
Field Adjustor to assist - those persons are under contract for services and are not
direct employees.

7.17 Return of Premium.

The property insurance program has a Return of Premium prograni. This program began 5 years
ago and the FMIT has returned $44,000,000 to our renewing members over that time.

The 2012-21013 return was $8,000,000 and represented 23% of the premiums paid for the
property insurance policy from 2010-2011.

The Board instituted this program in 2008 and has consistently returned funds in each of the past
5 years. It is the goal of the FMIT to provide a very competitive cost for property insurance




initially, but to also be able to share excess premiums whenever possible on this program
(particularly in years without storm or significant claims activity)

The City of Altamonte Springs is similar in size to the City of Deltona and over the past five
years, the City of Altamonte Springs has 1eceived $389,395 in return of premium, Darla Litton at
the City of Altamonte Springs would be happy to talk to you more about that. Her number is
407-571-8068.

7.18 Occurrence Policies

The General Liability policy and Public Officials (E&Q) coverage forms are written on an
occurzence basis The FMIT does not even offer a claims made form at this time.

The Florida League of Cities has built the FMIT to be both an insurance carrier and asset to our
Member Cities:

¢ The EMIT is your insurance cartier - we actually adjust and pay the claims. Other pools
and Trusts rely on their reinsurers to actually adjust the claims and pay bills. Over our 36
years we have become the largest insurer of municipalities in the State of Florida.

e TumKey Recovery is an asset to our Member Cities by assisting with the oversight and
management of the actual recovery period following a loss - this allows the claim to
process mote quickly, allows transparency and access to Staff for all the invoices, data,
adjuster notes, etc and even allows for the FMIT to directly pay vendors on behalf of the
City (if desired). This improves cash flow following a loss. Examples within the last
year include losses at Lafayette County (total fire loss), extensive water damage loss at
Space Florida and tornado damage at Marianna All claims wete expedited and
recoveries completed to the Member’s satisfaction.

e The EMIT workers compensation adjusters cany a case load that is approximately 20%
lower than industry standards in order to allow for more personalized attention to your
most important claims.

e The EMIT legal department has developed an aggressive defense strategy to develop the
reputation that our Cities ate not easy legal targets in suits, We aggressively defend our
Members. Again, we are actually the insurance carrier and do not have to rely upon the
decision of re-insurers in the handling of your liability claims.

e The FMIT also provides a full service HR Helpline - this is both an online assistance tool
for HR related information and provides direct access for your key staff to receive
additional HR Legal support and guidance. This is provided at no cost to the Member.

¢ The FMIT is member owned - we are governed by 15 elected officials from our insured
municipalities and they are the appeals board for any decision the City needs to question.

In summary - you do business with people that know you by name




FLC AUTHORIZED LIABILITY DEFENSE ATTORNEYS

BROWN, GARGANESE, WEISS &
D'AGRESTA, P.A. (conflict)
-P.O. Box 2873
Orlando, FL 32802-2873
111 No. Orange Ave,, Suite2000
Orlando, Ff. 32801
Phone: (407) 425-9566
Fax: (407) 425-8596

CONNERLY, BOWMAN & DYKES {conflict)
P.O. Box 6944

Destin, F} 32550

4481 Legendary Drive, Suite 200

Destin, Fl. 32541

Phone: (850) 837-5118

Fax: (850) 424-7000

agarnanesse@oniandoiaw.ngl
jweiss@orlandolaw.net
Tax 1D #: 59-3372519

aQ

At £ as
Aningy Y Rainanes

Jeffrey Weiss

Counties Served:

City Attorneys/primary for the following members only:

1. City of Cocoa

2. City of Winter Springs
3. City of Casselberry

4. City of Palm Coast

Brevard  Seminole Orange
Lake St. Lucie ~  Osceola
Sumter Volusia Polk
Indian River

£ Bruce Bowman

Counties Served:

Bay ~ Calhoun Dixie
Franklin  Wakulla  Gadsden
Gilchrist Hamilton Jackson
Jefferson lLeon Liberty

bhowman@emeraideoastLawyvers.com

Tax |D#: 26-1149709

Lafayette Madison Taylor
Suwannee Washington

COPPINS, MONROE, ADKINS (primary}
& DINCMAN, P.A

P.O. Drawer 14447

Tallahassee, FL 32317

1319 Thomaswood Road

Gwran Adkins
Holly Dineman

Counties Served:

Tallahassee, FL 32308 Calhoun  Dixie Franklin Wakulla
Phone: (850) 422-2420 gadkins@conninamanine.com Gadsden Gilchrist  Hamilton  Jackson
Fax: (850} 422-2730 hdinceman@coppinsmonroe.com Jefferson  Leon Liberty Lafayette
Tax ID#: 59-3122671 Madison  Taylor Suwannee
Washington Bay
DEAN, RINGERS, MORGAN Witliam £ Lawion
& LAWTON, P.A. (primary) F. Scott Pendley
P.O Box 2928 Joseph R. Flood, Jr.
Orlando, FL 32802 S. Renee Stephens,
201 East Pine Street, Suite 1200 Lamar Oxford
Crlando, FI 32802 Douglas Noah
Phone: (407) 422-4310 G Clay Morris
Fax: (407) 648-0233 wlawlon@drmi-law.com John Connor
Tax ID #: 59-1788062
Counties Served:
Brevard  Seminole  Orange
Lake St Lucie Osceola
Volusia Indian River
Polk Sumier




DENNIS, JACKSON, MARTIN
& FONTELA, P.A.  (conilict)
1591 Summit Lake Dr. Suite 200
Tallahassee, FIL 32317 :
Phone: {(850) 422-3345

Fax:  {8b0) 422-1325

Bay

Cralg & Dennls
Peter Martin

Counties Served:

Calhoun.  Dixie Franklin

Wakulla Gadsden  Gilchrist . Hamilton
Jackson Jefferson Leon

crgiodEddimi-iay oo Liberty
Tax ID#: 59-3131982 Taytor

Lafayette Madison
Suwannee = Washington

FRAZER, HUBBARD, BRANDT, TRASK
& YACAVONE, P.A. (primary)

585 Main Street

Dunedin, FL 34698-4998 -

Phone: (727) 733-0494

Fax: 727-734-9581

Cell:  727-480-5356

vooavoneEsinbiv.com

Tax [D#: 59-3642714

James LHm} L Yacavons,

Countles Served:
Pasco  Polk
Pinellas Hillsborough

GREGORY W, HOOTMAN, P.A,
Attorney at Law  (primary)

P.O Box 1778

Sarasota, FL 34230

Phone: {941) 952-1035

Fax: (941) 953-2314

Famall ghontmandaregnooiman.com
Tax ID # 65-0597513

Gregory W Hosiman

Counties Served:

Charlotte  Lee

Collier Hendry

Hightands  Hardy

Desotoe  Manatee Sarasota

JOHNSON, ANSELMO,
MURDOCH, BURKE, PIPER

& HOCHMAN, P.A. (primary)

2455 East Sunrise Blvd., Suite 1000
Ft. Lauderdale, FL 33304

Phone: (954) 463-0100

Fax: (954) 463-2444

LEWIS, STROUD & DEUTSCH, P L. (confiict)

One Lincoln Place

Boca Raton, Flarida 33431
1900Glades Road, Suite 251
Phone: (561) 826-2800
Fax: (561) 826-2828

E-mail; “last name"@JAMBG.com
Tax ID #: 65-0220140

hlewis@isdizw gl
Tax 1.D#: 20-3385521

£ Bruce Johnson
Michael Burke
Michael Piper
Alexander, Scott
Jeffrey L. Hochman
Chris Sterns
Hudson Gill

Counties Served:
Broward Monroe Martin
Glades Palm Beach Dade

Harrigt Lewis
Stephanie Deutsch

Counties Served:

Broward Monroe Martin 1800
Paim Beach Dade Glades
Glades Road, Suite 251

MARKS GRAY, P.A, (primary)

P O. Box 447

Jacksenville, FL 32201

1200 Riverplace Blvd. Suite 800
Jacksonville, FL 32207

Phone: (904) 398-0800

Fax: {904) 399-8440

Tax ID#: 59-1514046

Susan Erdely
Johnny Sarber

Baker Bradford Clay
Duval Flagler Nassau
Putnam  Union St Johns




WMEIER, BONNER, MUSZYNSK!,
DOYLE, O'DELL, & HARVEY, P.A.(conflict)
260 Wekiva Springs Rd, Suite 2000 :
lLongwooed, Fi. 32779-369%
Phone: (407) 872-7774

Fax: (407) 872-7987

rebdiiaiiany oo

Tax ID#: 59-3457102°

LAW OFFICES OF (confiiet)
OSCAR E. MARRERQO, P.A.
Deouglas Ceritre, PH-4

2600 Douglas Road

Coral Gables, FL. 33134
Fhone! {305).446-5528 -

Fax: (305) 446-0995

ROGERS, TOWERS, BAILEY,
JONES & GAY, P.A (conilict)
1301 Riverplace Bivd:

Suite 1500

poemiEdmanersienal som

Tax ID# 03-0486999

Hobert b Bonnes
George Meier

Counties Served:

Brevard Seminole Orange
Lake St Lucie  Sumter
Volusia Polk

Indian River Osceola

Dmoar £ Manero

Counties Served:
Broward Mcnroe Martin
Glades Palm Beach Dade

Gray Lunny

Counties Served:
Baker Broadford Clay

Jacksonville, FL. 32207 ) Duval Flagler Nassau
Phone: (904) 398-3911 unnyi@@rllaw.com Putnam  Union St. Johns
Fax: {904) 396-0663 Tax D #: 59-1638577 o

THIS FIRM WILL HANDLE THE CITY OF PALM BAY ACCOUNT ONLY

RYANLAW, P.A. ) Rory C. Ryan

ATTORNEYS AND COUNSELORS
870 Clark Street, Suite 1000
Oviedo, Fl. 32765

Phone: (407) 359-0403

Fax: (407) 359-0416

rryan@ryan-law.com
TaxID# 26-2866477

SCARRITT LAW GROUP, P.A. (conflict)
1405 West Swann Avenue

Tampa, Fl. 33606

Phone: (813) 813-258-2300

Fax: 813-258-3242

{primary for City ot Plant City only)

ips@scarriitlaw.com
Tax ID #: 59-3715954

Cynthia Brennan Ryan

Thomas P Sosrily, B
John Dingfelder

Counties Served:
Pasco Polk
Pinellas Hilisborough

WILLIAM J. PEEBLES
P.C. Box 10930
Tallahassee, FL 32302
310 W College Avenue
Tallahassee, FL 32301
Phone: (850) 681-7383
Fax: (850) 681-7271
(Claims Bill}

bill@billpebbles.com
TaxiD#: 59-3294098

Willians o Pesblas
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FLORIDE MUSILIPAL
o e JESURANCE TRUST

FLORIDA WMIUNICIPAL INSURANCE TRUST

The Florida League of Cities™* (FLC}, headquartered in Tallahassee, is the administrator of The
Florida Municipal Insurance 'fmst %%—‘ME%; ‘and is the state: assoaatmn for cities, towns and villages
of Florida and was created to meet and serve the needs of municipal governments

The League’s purpose :s to focus. on those Ieglslatlve lssues most Ilkely to affect daily municipal
governance and local deas:on makmg The Municipal Home Rule Powers Act and the Florida Con-
stitution provide that cmes m FIorlda have the authonty to govern themselves Iocally, mdependent
of state controi Syl : : : : :

Preservmg Home Rule, educat:ng cmzens on thls valuahle rlght and malntammg a focus onh those

B The FMIT governed by elected offmals, lS a non assessable, non- proflt tax-exempt rlsk sharmg
pool The Trust currently prowdes msurance serv:ces forj_.,vet 500 public ent;‘czes in Florida, of
_ 'supenor financial stability, resent[y high-
Ilghted by $z§3,@ miflion in assets and $21{§ maiéioﬂ _ ._sure?us ‘We currentiy lnsure over $7.5 billion
in totei msufed va%ues The League admmlsters every facet of the FMIT’s operatlons from claims




La0i0a BUAILIPAL
— ISSHRANCE TRUST

Insurance and Financial Services - |
As Administrator for the Florida Munmpajl ns rance Trust the League has a longstanding commit-

ment to superlorlty for lts me

- “TRUST REPO RTER"

Underwriting and Foisgy Se ées 5 Customized program'and;pl'ar:ement" :éa'pabilities are offered
to address the. changlng needs and exposures of publlc entltles Polscy prlcmg, processing and
issuance are handled on a terrltorlal team approach - ;i :

Clalms Maﬁagement = Total in- house ad;ustmg for workers compensatlon and Ilablirty claims
are provrded by munlcrpa! clalms speCIallst R T

i’!ﬁember §emces - Llcensed Ieague account executlves are readlly avallable to revrew, advise
and’ pIace coverages.. : s

%’%egk Cemtroi <A full range of programs are offered to promote safe work en\nronments and loss
preventlon mcludmg_Drug Free _WOrkaace, Employment Practrces_and Return to Work Pollcses..

ere pro\nded to assrst membershlp in managmg risk.

'ngp %?Etg{ﬁyne;gy . _An lnnovatrve and comprehenswe onl:ne software applrcatron that

prowdes members who insure property through the trust. a resource to use to help minimize -

" risk, better prepare for d:sasters and reduce overall recovery costs. ‘

. §§3ema! %nyest%getaae_ ijmt {S Ul Pursues and otherwrse m:nl _:i'zes:f_ra'u_du!ent and similar insur-
'anceacts : ) _— EE el

* The following disclosure is made in accordance with Florida law: The Florida League of Cilies serves solely as the sponsor
and administrator of the self-insurance programs provided by the Florida Municipal Insurance Trust  Thé Florida Municipal
Insurance Trust exists as an independently governed, separate legal entity under Florida law .




- SPONTORGYTHE
FLORIDA MOMOPAL
connnrs SESURANCE TRUST e

Zero Accident! A lofty goal we .admit, but
| without aiming for the bulls eye how can you
expect to hit the target. Risk Control Services
is set up to assist your own Safety & Health or
Risk M.anagem.en't departménts or those em-
ployees assigned as the safety coordinator in
reducing or eliminating your exposures to
oss thereby reducing or eliminating your ac-
cidents.

We have a number of servicgs we provide to reach this goal:

* Matching Safety Grant funds—provides up to $5,000 per year to
your Town in matching grants to improve safe_ty. Cnly four sim-
ple questions to answer to qualify and a committee of your
peers decide who is approved! :

» Field surveys

» Technical field and office assistance

* Customized safety program development and implementation

« Training and educational seminars & workshops

s Comprehensive safety & health video/dvd Ii.bra ry

» Poster and video development capabilities

+ Quarterly Magazine

+«  Woebsite with online training

» Tailored Loss Analysis and Loss Runs

» Targeted service for high loss frequency and severity

Mational Safsty Council
- siates:
“Expetience has proved that
the most effective way io
reduce accidenisis o
concentrate on one phase of
the aceldent problem ata
time rather than atiempting
to stop all accidenis at
once”

Your Risk Donirol Team
4 Scott ] Blaser, CSP
Risk Control Ditector

+ Rudy Miranda, ALCM
Risk Control Supetrvisor

4 Dennis D Hagler
Risk Control Censultant

¢ Kenneth | Blaser
Risk Control Con_sultant

4 Wayne Anderson
Risk Control Consultant

¢ Ronald E. Peters
Risk Contfql Consultant

+ Robert Hees
Risk Control Consultant

+ Apryl Cordell, CPS,
RMPE Risk
Control Administration

¢ Anita Wick, RMPE

Risk Control Administra-

tion




FLORDA MUNICIPAL

e SHRANCE TREST v

Under the ﬁsrestmn of FLU s §ﬁswamce & ?maﬂmaé §ewams, ?%‘*@5&‘?
Mambers Benefit from Response & Recovery Programs provided by

Synergy.

TURNEEY BRECOVERY

In an effort to improve the mitigation process and significantly reduce the financial impact a loss can have on
one’s ability to recover, FMIT TurnKey Recovery™ managed by Synergy is offered to Members through the
FMIT's Department of Insurance and Financial Services All recovery services are authorized by the PRS as
part of a coverad FMIT Claim  Project costs are approved and paid to certified vendors directly by Synergy or
the FMIT in order to reduce Member’s out-of-pocket costs. FMIT TurnKey Recovery™ helps to minimize the
financial exposure that SOV Claims can have on Members net cash-flow by eliminating the recovery cost
burden and the reimbursement process. Additionally, FMIT TurnKey Recovery®™ significantly reduces overall
recovery costs by leveraging pre-certified vendors, preferred pricing agreements, negatiated general
conditions and reduced layering of contractor overhead & profits. Ask your FLC Account Executive for more

details.

SIRMAPLICITY™ SOFTWARE APPLICATION

simpliCity™ is the exclusive software solution developed and licensed to the FMIT for use by its Members
who insure their property assets through the Trust. FMIT Members often face unique challenges when
maintaining accurate schedule of values, tracking assets, overseeing projects, managing certified vendors
and documenting the property claims process. simpliCity™ was developed for FMIT Members as a single
solution to address these needs, minimize insurable risk, and ensure timely & cost-effective recovery
Additionally, simpliCity™ provides the FMIT an opportunity to support Member’s desire to improve overall
risk management and gain greater visibility of their property & assets.

FRET-SLERT MOTIFICATHON

Both prior to.and after an event impacts a geographical area, FMITAlert™ provides critical information to
support Member's needs Using various platforms to deliver content via SMS, Email, Cellular & RDS/FM
technology, FMITAlert keeps Member’s in touch and aware

MANSGED MUNICIPALITY ASSETY PROGRAM {BAMARES

MMAP is a two-tiered program bringing together assets from both the public and private sectors for use by
EMIT Members during response and recovery initiatives More importantly, MMAP ensures that all
participating members are fully reimbursed in a timely manner under rentai agreements according to either
FEMA &/or FMIT Insurance rates. Additionally, in tough economic times, MMAP provides an opportunity for
municipalities to realize a return on fixed assets/equipment by contributing to on-demand, state-wide
rental/leasing programs to both the public and private sectors. MMAP is accessed through the simpliCity™

software application.

AT LINIVERSITY TRAIMING PROGRAM

F

At ER2 University™, FMIT Members participate in quarterly symposiums designed to educate and better
prepare their ability to withstand events that could affect their daily operations. Bringing together industry
leaders, Members will benefit from lessons learned in the field of business continuity planning, risk
management, first response, public assistance and disaster recovery. Schedule of course currlcu!um can be
found on Member’s dashboard located in the simpfiCity™ software application.
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Insurance fraud s:gnlfrcantiy contrrbutes to 4ncreases in msurance costs Agencies that must pay

for fraudulent insurance cla|ms also have hlgher rates and less money for other expenditures. To
reduce the cost and amount of fraud to the_FIorrda Munrc;pal !nsurance Trust (FMIT) members the

fits, reduced settlement amounts and even modrﬂed physrcuan and Judge s orders

--—The FMIT’s Spemal Investrgatron Unit has three full-tlme mvestlgators that rnvest;gate suspected
fraud. This umt has been mstrumental in referrmg clarms for felony prosecut:on and securmg mil-
llons ofdollars in court ordered restltut[on ' :

__The SIU gathers mformatlon of possrble fraudulent insurance acts potentral abuses or non- eX|stent
_vinjuries, Suspected fraud is reported to he FIorrda Department nf Fmanmal Serwces_ dl\nsron of
"_Insurance Fraud- - > : IR

F.RAUD is NGT A ViCTlN’ILESS CRiME

Flowils ot Charka &fsrwyd‘téemee’éf@ﬁeem i Ho hﬁm{; i, xé“_:e_' Saat #wee%‘g&&w&' ]

Estimated Cost Savings: $6.2 Msllron
Restitution ordered: $1.9 Million
- Arrests: 57 and counting...
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HELPLINE...Employment
Law advice is just a click
away!

FMIT members face changing employment laws
and ongoing employee issues. Employment
practices risk management questions about
federal and state regulations, hiring, termina-
tion, exempt/non-exempt, layoffs, wage/hour,
Family and Medical Leave Act (FMLA) are
among some of today’s top human resource
issues. :

HELPLINE attorneys are from a national law
firm and provide advice and counsel to thou-
sands of government employers across the U S.
HELPLINE clients range in size from small mu-
nicipalities with under ten employees to large
government organizations with in-house legal
resources and human resource departments.

Haw does HELPLINE work?
Employers are provided:

o Toll-free and online access to attorneys
- from a national law firm. Documented re-
sponses to their specific employment
law/HR questions are returned no later than
the end of the next business day. ‘
« Access to an online destination which in-
cludes valuable HR resources, news, model
handbook policies, and more . including
online unlawful harassment training.
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Directory of Services

Insurance and Flnanc1al Services

o '125 East Colénial Dnve _;:5;',_;_

PO Box 530065

Oﬂando FL. 32853- 0065
Fax 407-425 9378

Prpperty and Llahlllty (,la_lms ;:: X

"P.O. Box 538135

Oﬂa.ndo FL 32853 8135 ::ff:.jfg
F_at 407 425- 9378 e
""""" 425_:9142 ot 1 800 445 6248 '

"Po'Box 538135 -
Oﬂando FL. 32853- 8135__ e

Fax 407-425 9378 """ . -3'-5 :'rE -
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Mrs. Jeannie Garner - e
Director of Insurance and Fma' cral Senm:es

Mrs. Garner is the D:rector of [nsurance and Fmancra] Serwces at the Florlda League of Cltles where she has

- Florida Mumcrpal Insurance Trust Florlda IVIumcrpa[ Constructlon Insurance Trust Florlda IVEunlmpaI Invest-
ment Trust; Florlda Munlapal Pension Trust Fund and the Florida Municipal Loan Council These were cre-

ated to provide cities with cost-effective and quallty services. specifieaily designed for them Jeannie isalso a
former’ chalr for the NLE Public Finance Consortium’ A native of Birmingham, Alabaima; she graduated with a

bachelor of smence in fmance from Troy State Unlvers:ty o

M Donald Lund, CPCU, ‘ARM- ;.éiﬁA
_Assoaate Dlrector of lnsurance Servrces

tion seIf—msurance fund Donald has expenence since. 1993 in: property and casualty insurance. He
has a Masters Degree in RISk Management from FIorlda State Umversrty He also has.Bachelors of
Science degrees in both Accountlng and Flnance from: FIorIda State Umverssty and isa Cert:fred Pub-
lic Accountant' 'Addltlonaliy Donald: holds seven professmna] de5|gnat|0ns Chartered Property and
Casualty Und erter (CPCU} Assocuate rn Risk Management (ARM-P), Assocrate in Remsurance
(ARe); Assoc:ate in. Surplus Lines Insurance (ASLI) Assouate in Premium Audltlng {APA) Assouate in
Insurance Ser\nces (AIS) and Construction R;sk and Insurance Specialist (CRIS) He is also a member
of the FIorlda Instltute_of Certlfled Publac Accountants and the CPCU Socnety _': - Sl

Mr. Davrd Lodwuck CIC CRM Ch
Dlrector of Trust Ser\nces el i

M. Lodwuck is responmbie for Ieadmg the Trust Ser\nces efforts of Insurance and Financaal Serwces opera—
tions for the Florida League of Cities. David joined the FLC on March 1, 2011  David served as a City Council-
man for the Village of Royal Palm Beach from 1993-1998 and as Mayor from 1998-2010. During that time he
also served seven years on the FMIT Board (2 as Chair) and also served on the FMIVT Board. He served locally
on the MPO for Palm Beach County and is the former Chairman of Consumer Credit Counseling of the Palm
Beach and Treasure Coast for over a decade. David is a Commercial Insurance Agent with specialty in Risk
Management. He is a graduate of Ohio State University with a degree in Chemical Engineering and also holds
the Certified Insurance Counselor and Certified Risk Manager dasignations.
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CKEY STAFF BIOGRAPHIES

Mr. Scott Blaser, CSP
Director Risk C.ontrol

Florida Municipal Assouatron for Safety &' _'aEth Natlonatly Board Certffled Safety Professuonal 30
years of Safety and HeaIth expenence m the prwate and publlc sector Bachefor of Scrence Indus-
Broker License. Former Offlcer and current Professmna! Member Amerlcan Soaety of Safety Engi-
neers. Technlcal Committee Member National Fire Protection Association: Occupatlonai Safety and
Health Admmlstratlon 10 and 30 hour Tramer Member Natlonal Safety Councn Instructor & Dlsas-

ous governmental ent;tres throughout Florlda Prlor to commg to the League, .!essnca worked for
Safeco Insurance Company, A Member of leerty Mutual Group for 17 years'in a variety of capaci-
ties, the most recent being a titigatioh/Large Loss Claims Team Manager for Safeco Personal Insur-
ance She graduated with a Bachelor’s Degree in Political Science from the State University of New
York at Brockport in 1993 and has completed various advanced claims/insurance related course-
work including the Associate In Claims (AIC} designation, the Chartered Property Casualty Under-
writer {CPCU) designation and the Associate In Personal insurance (API) designation. - :
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KEY STAFF BIOGRAPHIES

Mr. John Ligon, RMPE
Account Executive — East Territory

Mr. Ligon is an account executlve for the Tr"' st Ser\nces Department of the Florida League of Cities,
Inc John attended the Unwersrty of. Central Flonda in Orlando and graduated with a Bachelor of Sci-
ence Degree in Business Adm:n:stratlon in 1983. He has worked wath the Leauge’s insurance pro-
grams since 1984 and Jomed the Florida League of Cities. in 1997 as an aceount executive for the
East Territory. John currentiy holds a nsk manager of pubf"c entltles certlflcatlon as weII as insurance
licenses for general Imes and life and health msurance 3

Ms. Nancy Tmn
Senior Underwrlter

audit processes of the East Team for the Florida League of Cttles lno Medley jomed the FIorada
League of Cities in January of 2011 from CNA Insurance Company where she was responsrble for
venfymg busmess operatlons for smaII busmess msured s and determmlng elaglblilty for coverage.

Mr. Anderson is a’ rlsk contro[ representative wnth the Department of Insurance and Fmanual Ser-
vices of the F]or:da League of Cltles A graduate of Tennessee Tech Unuversnty, he was the place-

Heatth and Safety Managemen' '_Wayne started hls safety career worklng as Occupatlona! Safety
Manager for the Broward Chapter for the Natlonal Safety Councn inFt. Lauderdale, FL.: Wayne has
worked asa safety consultant for severaf organlzatlons such as Summtt and Zunch Amertcan before
commg to the League He currently holds an ARM and RIV[PE de5|gnat|on S I
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- additional premium t
: back




acts Thie exclusxve

'yow net cash flow by

oppormn;tles and an extenswe bank of employee relat[ons research

This service aiso extends accees to free iegal couneei for pre termmaﬁon

! and other HR issues,
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ln_clependent Auditors' Report

To the Trustees of the Florida
Municipal Insurance Trust;

We have audited the accompanying balance sheet of the Florida Municipal Insurance Trust as of
September 30, 2012, and the related statements of revenues, expenses and changes in fund equity and
cash flows for the year then ended These financial statements are the responsibility of the Trust's
management Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in -
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Trust's
internal control over financial reporiing. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Florida Municipal Insurance Trust as of September 30, 2012, and the resulis of its
operations and its cash flows for the year then ended in conformity with accounting principtes generally
accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 3-8 and Schedules 1 and 2 on pages 19-21 be presented to
supplement the basic financial statements.  Such information, although not part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, econormic, or historical context

We have applied certain limited procedures to the management’s discussion and analysis in accordance
with auditing standards generally accepted in the United States of America, which consisted of inguiries
of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence fo express an opinion or provide any assurance.

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS * FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS




Our audit was conducied for the purpose of forming an opinion on the financial statements as a whole
Schedules 1 and 2 are presented to supplement the basic financial statements and were derived from
and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. We have also previously audited,
in accordance with auditing standards generally accepted in the United States of America, the basic
financial statements for each of the nine years in the period ended September 30, 2011 (none of which
are presented herein); and we expressed unqualified opinions on those basic financial statements. In our
report dated March 12, 2012, we expressed an unqualified opinion on the financial statements for the
year ended September 30, 2011, In our opinion, the information set forth in the required supplementary
information for each of the ten years in the period ended September 30, 2012 appearing in Schedules 1
and 2 is fairly stated in ali material respects in relation to the financial statements as a whole
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Florida Municipal Insurance Trust
MANAGEMENT'S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

The following discussion and analysis will provide an overview of the financial activities of the Florida
Municipal Insurance Trust (the Trust) for the fiscal year ended September 30, 2012. Please read this in
addition to the financial statemenis, notes to the financial statements, and other supplementary
information provided herein.

Financial Highlights

» Assets exceeded Trust liabilities at September 30, 2012 by $216.3 million. Of this amount, $1.05
million is being held as collateral for a surety bond that has been issued to the Florida Municipal
Loan Council and is considered restricted  The Trust's governing Board of Trustees determines
if, how much, and when fund equity distributions are to be made, based on the Trust's long-term
financial needs.

s« Fund equity increased $5.5 million in 2011-2012 in part due to an improved invesiment
environment,

o The Trust invests more than $410 million, primarily in the various portfolios of the Fiorida
Municipal Investment Trust (FMIVT), an external investment pool, as allowed under the Trust's
investment policy. Income derived from these investments is used to fund incentive credits and
offset certain administrative expenses. Given the nature of the Trust's operations and the integral
part investment income plays in those operations, it would be inappropriate for the Trust to
exclude investment income from operating activities.

Basic Financial Statements

The Trust is an independent reporting entity accounted for as an enterprise fund in accordance with U.S.
generally accepted accounting principles for governments as established by the Governmental
Accounting Standards Board (GASB). These governmenial accounting rules require the Trust to prepare
a series of financial statements. The Balance Sheet provides information abeut the assets and liabilities
at a specific paint in time, in this case, September 30, 2012 The Statement of Revenues, Expenses, and
Changes in Fund Equity provides information about revenues {additions to fund equity} and expenses
{(deductions from fund equity) recorded during the entire fiscal period from October 2011 through
September 2012. The Trust uses the flow of economic resources measurement focus and the accrual
basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded
at the time the liabilities are incurred. '

Notes to the financial statements The footnotes provide additional information essential to the
understanding of the financial statements.

Supplemental information. In addition to the basic financial statements and accompanying notes, this
report also presents certain supplementary information regarding the Trust's ten-year claims development
history. Setting member premium rates today to cover the assumed risk of possible future loss
oceurrences is largely guided by claims development. Analysis of trends in claims development indicates
whether losses are increasing, decreasing or static.




Florida Municipal Insurance Trust
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

Income and expenses. The majority of the Trust's operating income and expenses are contained within
a relatively small number of accounts. Following is a brief description of those accounts.

Premium income. The Trust provides insurance to members in much the same way as
insurance companies provide insurance protection for customers. Coverages are rated for each
individual member based on established rates, adjusted by experience modifiers and discounts to
reflect the actual loss experience of the member. The experience modifier is based on prior
experience adjusted by certain factors. Member premium rating is accomplished by the Trust's
Administrator Underwriting Department, which has assigned each member to one of its staff
underwriters. '

Investment income. The Trust has a highly diversified investment portfolio. The target
allocations established under the Trust's investment palicy are 20% equity and 80% fixed income
The Trust's investments are managed primarily through the equity and bond portfolios of FMIVT
The Trust complies with the provisions of GASB Statement 31 by including in investment income
the change in fair value of its investments. :

Claim payments and reserves. The Trust pays for covered losses experienced by its members
as well as related claims expenses. The Florida League of Cities, Inc. (League) has a contractual
agreement with the Trust to function as its administrator. All claims are processed and managed
in-house by the administrator. Qutside claims adjusters, attorneys, medical experts, and other
professionals are contracted on an as-needed basis. Between the time a claim is reported and
the time it is resolved, reserves are established for the estimated amount that will have to be paid
at some future date to settle the loss. Reserves are also established for claims that have
occurred but are not yet known fo the Trust. This recognizes losses in the current year for claims
that.will be paid in future periods. This process allows a matching of current year premiums with
estimated total losses that will be incurred as the result of current fiscal year coverages.

Administrative expenses and contract service fees. [n providing coverage and other member
services, the Trust incurs administrative expenses and contract service fees with both the
administrator and outside vendors  All of these expenses are budgeted and monitored on a
monthly basis for compliance with budgetary limits. The administrator assesses their fees based
on member premiums and number of claims handled.




Florida Municipal Insurance Trust
MANAGEMENT’'S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

Comparative Financial Information

Assets

Cash and Investments
Receivables

Prepaid Expenses
Deposits

Total Assels

Liahilities

Liability for Claims and Claim Expenses

Dividend Payable '

Premiums Collected in Advance

Accounts Payable and Accrued Expenses
Total Liabilities

Equity

Fund Equity

Total Liabilities and Fund Equity

Table 1
Balance Sheets

2011-2012 2010-2011
§ 436,400,000 $ 416,400,000
7,500,000 5,900,000
9,500,000 11,900,000
300,000 300,000
$ 453,700,000 434,500,000
$ 214,300,000 202,800,000
8,000,000 8,000,000
12,200,000 11,300,000
2,900,000 1,600,000
237,400,000 223,700,000
216,300,000 210,800,000
~$ 453,700,000 434,500,000




Revenues

Premium Income
Investment Income
Other Income

Total Operating Revenues

Expenses

Claims and Claim Expenses
Administrative and Other Expenses

Dividend Expense

Total Operating Expenses

Operatin

Fund Equity, Beginning of Year

Fund Equity, End of Year

Income (Loss'

Florida Municipal Insurance Trust
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

Table 2
Statements of Revenues, Expenses and
Changes in Fund Equity

2011-2012 2010-2011
$ 83,800,000 90,700,000
34,300,000 10,700,000
700,000 400,000
118,800,000 101,800,000
82,400,000 85,500,000
22,900,000 22,800,000
8,000,000 8,000,000
113,300,000 116,300,000
5,500,000 (14,500,000)
210,800,000 225,300,000

$ 216,300,000

$ 210,800,000




Florida Municipal Insurance Trust
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

Some of the more important fund transactions during 2011-2012 are:

e The Trust earned $34.2 million in investment income during the fiscal year, resulting in a return
on invested assets (excluding cash) of 8 66%. The allocation to fixed income helped provide
investment income of $15.1 million during the year, while allocation to equities produced returns
of $19 1 miliion,

e The overall claims expense is $82.4 million for 2011-2012, which is down from $85.5 million in
2010-2011. The overall decrease in claims expense was largely the result of a decrease in
health claims expense. '

e For the fiscal year ended September 30, 2012, the Trust had reported earned premium of $83.8
million compared to $90.7 million in the previous year The primary reason for the year-over-year
decrease was a continued soft market, which resulted in rate decreases across several lines of
coverage and made it difficult to offset premium decreases with net new business.

Capital Asset and L ong-Term Debt Activity

The Trust has no capital assets or any long-term debt.

Economic Factors

The US. economic activity gained momentum early in 2012 following real GDP growth of 4.1% in the
fourth quarter of 2011. The pace of growth slowed over the next two quarters and grew at a rate of 3.1%
in the third quarter ending September 2012, more than double the 1.3% rafe of the previous quarter.
Treasury yields reached record lows in July 2012 with the 10-Year Treasury at 1.39%. In September, the
Federal Reserve announced that it will keep interest rates near zero and launched an open-ended
quantitative easing program, QE3, to purchase $40 billion of agency mortgage-backed securities every
month. The global economy continued to lose momentum as the Euro region fell into a technical
recession and China's economic growth stowed.

Population growth and tourism have historically been the mainstays of the Florida economy. Papulation
growth is beginning to show signs of strengthening with forecasts of 1 2% growth on average through
2015. Florida is on track to reach a population of 20 million by 2016, which would make it the third most
populous state. Florida’s housing market appears to be improving as a result, and fourism appears to be
on pace to at least match 2011 figures.

Unemployment continues fo be the biggest hindrance to the improvement in the Florida economy. Based
on the U.S. and Florida Economic Outlook 2013 prepared by Professor Radney L. Clouser of the
University of Florida, the unemployment rate dropped from 10.7% in August of 2011 to 87% in
September of 2012, but it is still higher than the national rate of 7.8%. This may seem like good progress,
but economists have stated that approximately 75% of the drop in the unemployment rate can be
attributed to workers leaving the work force

As has been the case in recent years, to meet the challenges of declining tax revenues, local
governments, such as cities and counties, are faced with either raising tax rates fo meet service demands
or cutting expenses and service levels. Many governments have been forced fo reduce expenses and
use cash reserves to balance their budgets. While the economy seems to have some signs of recovery,
local governments tend to lag behind the mainstream. This may equate to members to continue looking
for all opportunifies to cut costs in the 2013-2014 year, therefore chasing the lowest cost options.




Florida Municipal Insurance Trust
MANAGEMENT’'S DISCUSSION & ANALYSIS
For the Year Ended September 30, 2012

Economic Factors (Continued)

In regards to property losses, while global economic [osses were close to average in 2012, insured losses
last year were 36% higher than the 10-year average {372 billion vs. $53 billion} because the ftwo most
costly events of the year occurred in the U.S, which has higher-than-average insurance penetration. The
two major U.S. natural peril events, Hurricane Sandy and a year-long drought, accounted for two-thirds of
all 2012 insurance losses globally and nearly half of all economic losses for the year. However, in 2012,
overall insured losses were significantly lower than the record 2011 insured losses of $133 billion.

Global property losses can affect Florida catastrophic property pricing. While it is too early after
Hurricane Sandy to know exactly how it will affect the pricing of the FMIT property program, it is not
expected have a significant impact. However, due fo the low inferest rate environment and low
underwriting margins, the overall property/casualty insurance market is expected to begin to show some
evidence of slight hardening.

The Trust continues to explore all avenues to reduce costs while maintaining a conservative investment
philosophy and prudent underwriting standards.

Requests for Information

This financial report is designed to provide a general overview of the Trust's finances. Questions
concerning the information provided in this report or requests for additional financial information should be
addressed to the Florida League of Cities, Director of Insurance and Financial Services, P.O. Box
538135, Orlando, FL 32853,




Florida Municipal Insurance Trust
*BALANCE SHEET
September 30, 2012

ASSETS

Cash and Cash Equivalents

Investments '

Premiums Receivable

Reinsurance Recoveries Receivable

Receivable from Florida Special Disability Trust Fund
Receivable for Members’ Deductibles

Prepaid Reinsurance

Prepaid Expenses - Other

Deposits

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities
Liability for Claims and Claim Expenses
Dividend Payable
Premiums Collected in Advance
Accounts Payable
Accrued Expenses:
Administrative, Service, and Sponsorship Fees

Total Liabilities

Fund Equity
Restricted $ 1,045,600

Unrestricted

Total Fund Equity

Total Liabilities and Fund Eguity

* The accompanying notes are an integral part of these financial statements.

9

215,302,848

3 22,808,450
413,549,589
20,860
5,536,171
660,136
1,232,016
9,345,233
257,767
340,043

$453,750,265

$214,265,121
8,000,000
12,249,275
2,563,962

324,059 .

237,402,417

216,347,848

3$453,750,265




Florida Municipal Insurance Trust
*STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND EQUITY
For the Year Ended September 30, 2012

Operating Revenues
Premium Income

Investment Income
Other Income

Total Operating Revenues

Operating Expenses
Claims and Claim Expenses
Administrative and Service Fees
Dividend Expense
Assessments - Florida Department of Labor and
Employment Security
Sponsorship Fee
Fraud Unit Expense
Other Expenses

Total Operating Expenses

Operating Income

Fund Eguity, Beginning of Year

Fund Equity, End of Year

* The accompanying notes are an integral part of these financial statements
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$ 83,791,301
34,278,968

688460

118,758,729

82,371,037 -
13,643,476
8,000,000

824,773
2,669,210
2,108,110

3,605,313

113,221,919

5,536,310

210,811,038

$216,347.848




Florida Municipal Insurance Trust
*STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2012

Cash Flows from Operating Activities
Cash Received from Members for Premiums
Reinsurance Recoveries
Florida Special Disability Trust Fund Collections
Cash Received for Commissions
Cash Payments for Claims
Cash Payments for Dividends
Cash Payments to Suppliers for Goods and Services -
Cash Payments to Florida Special Disability Trust-Fund

Net Cash Used by Operating Activities

Cash Flows from Investing Activities
Interest on Cash and Investments
Proceeds from Sale of Investments
Purchase of Investments

Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Egdivalents, Beginning of Year

Cash and Cash Equivalents. End of Year

* The accompanying notes are an integral part of these financial statements.
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$ 112,778,285
8,309,901
826,951
725,142
(82,632,720)
(8,000,000}
(45,509,677)
(819,453)

(14,321,571)

26,679
32,543,304
(13,500,000)

19,069,983

4,748,412

18,060,038

$ 22,808,450




Florida Municipal Insurance Trust
*STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2012

Reconciliation of Operating Income to Net Cash

Used by Operating Activities
Operating Income

Adjustments to Reconcile Operating Income to Net

Cash Used by Operating Activities
investment Income

Change in Assets and Liabilities
Decrease in Premiums Receivable
Increase in Reinsurance Recoveries Receivable
Decrease in Receivable from Florida Special Disability Trust Fund
Decrease in Receivable for Members’ Deductibles
increase in Prepaid Expenses - Other
Decrease in Prepaid Reinsurance
Increase in Liability for Claims and Claim Expenses
Increase in Premiums Collected in Advance
Increase in Accounts Payable
Decrease in Accrued Expenses

Net Cash Used by Operating Activities

Supplemental Schedule of Noncash Transactions
The increase in the fair value of investments was $34,252,289

* The accompanying notes are an integral part of these financial statements
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'$ 5,536,810

{34,278,968)

992,713
(3,377,929)
217,284
608,575
(2,129)
2,284,565
11,427,238
992,322
1,349,841
(71,893)

$ (14,321,571)




Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

Note 1- Organization and Significant Accounting Policies

A,

Organization and Purpose - The Florida Municipal Insurance Trust (the Trust} is a self-
insurance program established to provide certain liability, property, casualty, health, and
other coverages to participating units of local government in Florida, pursuant to various
provisions of Florida Statutes.

Trust underwriting and rate-setting policies have been established after consuiting with an
independent actuary. The Trust is non-assessable. Trust members at year-end included
261 cities, 27 county subdivisions and 281 special districts, all located within Florida

Reporting Entity and Basis of Accounting - The Trust is an independent reporting entity
accounted for as an enterprise fund in accordance with accounting principles generally
accepted in the United States of America for govermments as established by the
Governmental Accounting Standards Board {GASB). The Trust uses the flow of economic
resources measurement focus and the accrual basis of accounting Under this method,
revenues are recorded when earmned and expenses are recorded at the time the liabilities
are incurred. [n accordance with GASB Statement 20, the Trust has elected to apply only
those applicable Financial Accounting Standards Board pronouncements issued on or
before November 30, 1989.

The Trust is exempt from income taxes under the provisions of Section 115 of the Internal
Revenue Code.

The Trust considers all unrestricted highly liquid investments purchased with an initial
maturity of three months or less to be cash equivalents.

Investments are reported at fair value in accordance with GASB Statement 31,

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

The Trust uses the allowance method to account for uncollectible receivables. The
allowance is based on management’s estimate of possible bad debts. The allowance for
doubtful accounts is $500,000 at September 30, 2012 There were no bad debt write-offs
during the year.

The Trust considers all revenues from premium, investment, and commission income that
comprise the Trust’s core business activities to be operating revenues. All expenses are
considered to be operating expenses. '

13




Note 2 -

Note 3 -

Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

Cash and Cash Equivalents

Cash and cash eguivaients include interest-bearing demand deposits in the amount of
$22,071,925 and short-term investments in the amount of $736,525.

Shortterm investments of $445,784 were invested in the Goldman Sachs Financial Square
Prime Obligations Fund with an average maturity of 29 days, and short-term investments of
$290,741 were invested in the Local Government Surphus Funds Trust Fund (Florida Prime)
with an average maturity of 39 days. The Goldman Sachs Financial Square Prime Obligations
Fund is rated Aaa by Moody's. Florida Prime is rated AAA by Standard & Poor's.

Florida Statutes require that all qualified public depositories holding public funds collateralize
deposits in excess of Federal Deposit Insurance Corporation insurance with the State
Treasurer. Since the Trust uses only qualified public depositories, all demand deposits are fully
insured or collateralized.

Investments and Investment Income

The Board of Trustees has an investment policy authorizing investments in a variety of fixed-
income and equity instruments. Among the types of instruments the Trust is authorized to
invest in are: certain mortgage loans, common stocks, convertible preferred stocks or bonds,
repurchase agreements, commingled governmental trusts, no-load investment funds, no-load"
mutual funds, obligations of the United States of America, its agencies and instrumentalities,

securities of state, municipal and county governments or their public agencies, corporate debt
obligations, asset-backed securities and money market instruments and/or funds.

The investmeni policy specifies limitations as to credit quality, maturity, and issuer .on fixed-
income instruments, and places limits on the percentage of large-cap stock, small-cap stock,
and foreign investment exposure.

The Florida Municipal Investment Trust {FMIVT) is a governmental external investment pool
open to eligible units of local governments to invest in one or more investment portfolios under
the direction and daily supervision of an investment advisor FMIvT is not subject to SEC or
other regulatory oversight. The fair value of the positions in the FMIVT funds and portfolios are
the same as the value of the fund and portfolic shares.

FMIVT is governed by a Board of Trustees consisting of the President {or his appointee) and
Second Vice President of the Florida League of Cities, Inc. {League), two representatives of the
Trust, and up to three additional appointed members who are elected officials of the
governmental entities who actively participate in FMIVT.  The League serves as Administrator
for bath the Trust and FMIvT.

14




Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

Note 3 - Investments and Investment Income (Continued)

The Trust’s investments consisted of the following at September 30, 2012:

Duration

Investment Type Fair Value {In Years)

GS FIN SQ PRIME OBL SEL Money Market Fund $ 1,045,000 0.08

Bond Funds '

FMIVT 1-3 Year High Quality Bond Fund 63,343,468 1.64

FMIVT Intermediate High Quality Bond Fund _ 148,843,391 316 .

FMIVT Broad Market High Quality Bond Fund 64,133,900 466

FMivT Expanded High Yield Bond Fund 43,052,746 361

SBA Fund B Surplus Funds Trust Fund 191,033 4.08

Equify Funds

FMIVT High Quality Growth Portfolio 9,212,740

FMIvT Russeli 1000 Enhanced Index Portfelio 27,747,887

FMIVT Diversified Smalt to Mid Cap Equity Portfolio 22,624,641

FMIVT international Equity Portfolio 23,214,397

FMIVT Large Cap Diversified Value Portfolio 9,240,386

Total Investments 3 413,549,580

Interest Rate Risk: As a means of limiting its exposure to fair value losses from rising interest
rates, the Trust's investment policy employs portfolio diversification, controlled duration
strategies, and maturity durations as the primary methods of controlling risk. In addition, the
policy establishes a minimum investment of $1,000,000 in liquid investments having a maturity
of 90 days or less. Investments may include mortgage and mortgage-backed securities having
an average weighted useful life of less than ten years. The Trust's investment policy does not
limit the duration of other bonds or governmental investment trusts

Credit Risk; The Trust's investment policy is to apply the prudent-person rule. The investment
portfolio shall be designed to attain a market rate of return throughout financial and economic
cycles, taking into account the Trust's investment risk constraints as discussed in the
investment policy. The Trust's credit quality policy does not limit its investments in U.S.
government agency obligations or bond funds. The FMivT Intermediate High Quality Bond
Fund and 1-3 Year High Quality Bond Fund are rated AAA by Fitch Ratings The FMIVT Broad
Market High Quality Bond Fund is rated AA by Fitch Ratings. Neither the FMIVT Expanded
High Yield Bond Fund nor Fund B is rated by any nationally recognized statistical rating agency
at this time.

As further described at Note 13, investments in the amount of $1,045,000 are held by Deutsche
Bank as collateral under a surety bond issued to the Florida Municipal Loan Councit (FMLC)
which is restricted.

15




Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
Sepfember 30, 2012

Note 4 - Premium Income

Premium income for the current policy year is based on management's estimates and will be
adjusted upon completion of all premium audits, Premiums receivable represents primarily the
estimated post year-end premium adjustments.- Premium income is reported net of ceded
excess reinsurance premiums and incentive credits. -

Premium Income $ 122,637,851

Ceded Excess Reinsurance Premiums (27,001,949)

Incentive Credits - (11,844,601)
Net Premium Income $ 83,791,301

The Trustees established an incentive plan to provide for premium reductions o members -
based on each member's past experience in the Trust and other criteria.

Note 5 - State of Florida Special Disability Trust Fund

The state of Florida operates the Special Disability Trust Fund (SDTF) which reimburses
Florida employers and carriers for certain workers’ compensation benefits paid for claims
incurred prior to January 1, 1998. The SDTF is funded with assessments paid to the Florida
Department of Financial Services by insurers and self-insurers providing workers’
compensation coverage in Florida, The Trust does nat report as liabilities claims that have
been accepted for reimbursement by the SDTF. in the event the SDTF does not meet ifs
obligations, the Trust would be liable for such amounts. As of September 30, 2012, the Trust

was due $660,136 from the SDTF for previously pald workers’ compensation benefits elrglble o

for reimbursement.

Note 6 - Excess Reinsurance

The Trust uses reinsurance agreements to reduce its exposure to large losses on-all types of
insured events. Reinsurance permits recovery of a portion of losses from reinsurers, although it
does not discharge the primary liability of the Trust as direct insurer of the risks reinsured.  The
Trust does not report reinsured risks as liabilities unless it is probable that those risks will not be
covered by reinsurers, The amount deducted from claims liabilities as of September 30, 2012
for reinsurance was approximately $77,000,000. - In the event that any of the reinsuring
companies do not meet their obligations under existing reinsurance agreements, the Trust
would be liable for such amounts.

Reinsurance recoveries receivable represehts recoverable amounts for claims paid on or
before September 30, 2012, of which approximately $175,000 is expected to be collected after

one year,

Prepaid reinsurahce consists of the unexpired premiums for property risk excess and
catastrophe policies expiring March 31, 2013

16




Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

Note 7 - Deposits

The Trust is a pool member of the NLC Mutual Company, a public entity risk pool providing one
or more layers of reinsurance coverage to political subdivisions of state governments. A capital
contribution of $340,043 is recorded as a deposit. The capital contribution is non-transferable,
and the right to withdraw capital is suspended by the By-Laws to four or more years after the
election fo withdraw is first made.

Note 8 - Claims-and Claim Expenses

The provision for claims and claim expenses includes paid and unpaid claims and expenses
associated with settling-claims, including legal fees. The liability for claims and claim expenses
is based on claims adjusters’ evaluations of individual claims, management’s evaluation, and an
actuarial review of experience with respect to the probable number and nature of claims arising
from losses that have been incurred but have not yet been reported. The liability represents
the estimated ultimate cost of settfling the claims, including the effects of inflation and other
societal and economic factors. Any adjustments resulting from the settlement of losses will be
reflected in earnings at the time the adjustments are determined.

Members may choose to retain a level of risk by adding deductible provisions to their policies:
The receivable for members’ deductibles represents the members’ retained portion of the
claims paid on or before September 30, 2012, of which approximately $25,000 is expected to
be collected after one year.

" The following represents changes in the liability during the past two years:
" Year Ended September 30,

2012 2011
Liability for Claimns and Claim Expenses -
Beginning of Year $ 202,837,883 $ 191,7759!073
Claims and Claim Expenses ' ‘
Prowsnon for Insured Events of the Current Year _ 76,113,584 78,389,887
Increase in Provision for Insured Events ' I
of Prior Years _ 6,257,453 7,079,353
Total Claims and Claim Expenses 82,371,037 . 85,459,240
Payments
Claims and Claim Expenses Attributable to Insured . ‘
Events of the Current Year 25,493,067 30,549,804 .
Claims and Claim Expenses Attributable to Ensurecl
- Events of Prior Years 45,450,732 43,840,626 -
Total Payments 70,943,798 74,380,430
Liability for Claims and Claim Expenses -
End of Year $ 214,265,121 $ 202,837,883
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Florida Municipal Insurance Trust
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

Note 9 - Premiums Collected in Advance

Premiums collected in advance represents premiums collected prior to October 1, 2012 but
allecable to the year ending September 30, 2013,

Note 10 - Administrative and Service Fees -

Administrative and service fees are paid to the League for claims administration and other
administrative services pursuant to one-year agreements. In addition, the League was paid
$315,000 for reinsurance management services and $36,600 for additional claim administrative
services, which are included in other expenses, and $1,147,250 for managed care fees, which
is included in claims expenses. A number of members of the Trust's Board of Trustees are also

members of the League’s Board of Directors,

Administrative fees in the amount of $1,778,002 were paid to United Healthcare for HMO health
claims administration.

Note 11 - Sponsorship Fee

The Trust paid the League a sponscrship fee for sponscring and promaoting the Trust.

Note 12 - Fraud Unit Expense

The Trust has contracted with the League to operate a special investigative unit to pursue and
- minimize fraudulent insurance acts committed against the Trust

Note 13 - Surety Bond

The Trust has issued a surety bond to FMLC, guaranteeing payment of principal and interest
on the Revenue Bonds, Series 20004, in the amount of $1,045,000, maturing between 2013
and 2024. The surety bond is collateralized by investments held in frust by Deutsche Bank in
the amount of the guarantee.

The League serves as Administrator for both the Trust and FMLC.

Note 14 - Policyholder Dividend

Dividend payable represents distributions to be made to Trust members who had property
insurance coverage with the Trust in the year ended September 30, 2012 and have continued
property insurance coverage with the Trust in the year ending September 30, 2013,
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Florida Municipal Insurance Trust
REQUIRED SUPPLEMENTARY INFORMATION
TEN-YEAR CLAIMS DEVELOPMENT INFORMATION
September 30, 2012 Schedule 1

The Governmental Accounting Standards Board requires public entity risk pools to present claims
development information for the last ten years. The information on the next page illusirates how the
Trust's premium (net of reinsurance), investment and other income compare to refated costs of loss (net
of loss assumed by reinsurers) and other expenses of the Trust as of the end of each of the last ten

years.

The rows of the schedule are defined as follows:

1.

This line shows the fotal of each fiscal year's gross premium, investment and other income, premium
ceded fo reinsurers, and net earned premium, investment and other income. Pursuant to GASB
Statement 34, effective for years ending on or after September 30, 2003, earned income is reported
net of incentive credits.

This line shows each fiscal year's other operating costs not allocable to individual claims.

This line shows the Trust's gross incurred claims and allocated claim adjustment expense, claims
assumed by reinsurers and net incurred claims and allocated claim adjustment expense (both paid
and accrued) as originally reported at the end of the first year in which the event that triggered
coverage under the contract occurred (called policy year).

This section of 10 rows shows the cumulative net amounts paid as of the end of successive years for
each poticy year.

This line shows the latest reestimated amount of claims assumed by reinsurers as of the end of the
current year for each policy year.

This section of 10 rows shows how each policy year's net incurred claims increased or decreased as
of the end of successive years. This annual reestimation resuits from new information received on
known claims, reevaluation of existing information on known claims, as well as emergence of new
claims not previously known.

This line compares the latest reestimated net incurred claims amount to the amount originally
established (line 3) and shows whether this latest estimate of claims cost is greater or less than
originally thought,

As data for individual policy years mature, the correlation between original estimates and reestimated

-amounts commonly is used to evaluate the accuracy of net incurred claims currently recognized in less

mature policy years. The columns of the table show data for successive policy years.
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Floride league of Cllies, Ing., Depuriment of Insuranee and Financial Services
125 fast Cofordgl Drive, Orignde, FL 32841
Maine 40704259542 Toll Frae: 1-800-445-6248 Fox 407-125.9378
www fitiencom/finsurance

FLOR IPAL
e SNSURANCE TRUST .

SPECIMEN AG R::EEME:'_Nf;lsfﬁf'sEPABATE ATTACHMENT

The Specimen Agreement for the FIorrda Munlupal Trust Programs Is a very exten-
sive document. We have 1nc|uded only one copy of the Spec;men Agreement as a
separate attachment along WIth our RFP submlssmn package P

John Ligon at 386 479 3129




